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This article aims to show readers the most significant results obtained from an analysis of design
from an economic perspective which has attempted to evaluate, in a general sense, the impact of
the design sector in terms of Gross Value Added (GVA and Occupation on the economy of Catalonia
and that of Spain.

The article therefore attempts to demonstrate the limitations which have been presented by way of
economic information and statistics throughout the development of this analysis, and finally invite

reflection on the conclusions obtained.

Over the years, in this country design has been studied
and considered from, among others, the perspective of
its social impact, its cultural influence, its role in indus-
trial development, and as a means of communication, as
a factor of innovation and for its business potential. Until
now, however, another angle - economics - has been set
aside, even though it could possible help to enrich our
understanding of this activity in a way which comple-
ments what the other views mentioned here can offer
us. This transversal, heterogeneous and sometimes
disperse area which the world of design represents has
already been analysed by state and non-governmental
organisations promoting the sector in other countries,
such as the United Kingdom, where the importance of
design on the economy is highly significant.

A lack of either official and unofficial data which would
make it possible to gain greater knowledge of the design
sector in Catalonia and Spain, together with the non-

existence of reports or studies approaching the subject
from this angle, and the fact that today design does not
have its own section either in the economic statistics
or in the National Classification of Economic Activities
in this country are fundamental limitations to measure,
directly or indirectly, the weight of design on the coun-
try’'s economy.

Despite these restrictions, this article attempts to make
a primary evaluation of the impact of the design sec-
tor on the Catalan and Spanish economies, taking as a
model the available data and information for the United
Kingdom and applying it to the situation in Catalonia and
Spain.

Finally, the fact that the data available for the design
sector in the United Kingdom is from 1999 has meant
that the evaluation presented here is for the period
around 1999/2000.
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The United Kingdom example

In order to make am evaluation of Gross Value Added
(GVA] and employment in the design sector of our coun-
try, we have started with an analysis of the 1999 study
commissioned by the Design Council, a non-govern-
mental organisation for promoting design in the United
Kingdom. This evaluation has been built up by taking the
results of questionnaires circulated to a representa-
tive sample of British companies. The most significant
results obtained following analysis of this data are the
economic evaluation and occupational assessment in the
design' sector in the context of the principal branches of
activity which make up the economy of a country:

— Agriculture and extractive industries,
- Manufacturing,
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- Construction, transport and communications,
— Services to business and finance, and
— Consumer services.

In this context, Table 1 shows a summary of the results
presented by PACEC which enables us to conclude that
the British design sector generated £26.736m (41,821
million euros) in 1999 and provided employment for
1,003,000 workers in the five branches mentioned
above. There were clear differences in the distribution
in these sectors, between activity and employment,
with Agriculture and extractive industries making an
economic contribution of £851,228 (1,331,500 euros)
compared with £19,889 (31,112 euros] for services to
business and finance.
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Table 1. Evaluation of the effects of design-related activity in Great Britain on the economy and employment, 1999.

W Source: PACEC 2000.

2'The exchange rate from pounds sterling to euros has been taken as 1.5663.

' PACEC considers the design sector to be that which emerges from the interpretation of design by the companies and organisations
consulted. These criteria allow them to identify the shape of design in British businesses.
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Table 2. Economic impact of the design sector in Great Britain, 1999.

" Source: ONS Quarterly National Accounts and United National Accounts.

@ The conversion rate for pounds sterling to euros was 1.5663.

Bl See Table 1. Evaluation of the effects of design-related activity in Great Britain on the economy and employment, 1999.
“WThe GVA for design corresponds to 1999 while the overall GVA for the UK corresponds to the year 2000.
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Relative value of GVA and employment in the
design sector on the British economy.

Through the British Office for National Statistics (ONS),
we have been able to see the Gross Value Added for the
year 2000 in the United Kingdom, in the form of a break-
down of the main branches of activity (see Table 2). This
information, together with the data provided by PACEC
(Table 1) on the extent of design-related activity in 1999,
has enabled the calculation of a relative value of the
weight of the design sector within the British economy as
a whole. In this context therefore, it can be concluded that
the economic impact of the design sector on the five main
branches of activity concerned stands at 3.21% on the
total GVA in Britain, taking into account, however the sec-
tor fluctuations which occurred from 2.3% in consumer
services to 5.13% in agriculture and extractive industries.

In terms of employment, the Office for National Sta-
tistics was also the source for information relating to
June 2000, as it describes total employment for the UK
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divided into the five main branches of traditional activity
(see Table 3). With this information it has been possible
to contrast the figure of a little under one million people
employed in the design sector with that of 29.3 million
total employed in Britain. It can therefore be established
that the relative weight of the design sector in terms of
employment in Great Britain is an average 3.42%. This
weighting is distributed unevenly and there is a large
degree of variation among the five main branches of
activity: from 0.4% for agriculture and extractive indus-
tries to 8.01% for services to business and finance.

Obtaining compatible information for the
economy and employment

In order to obtain information on the economy and
employment in Spain which is compatible and compa-
rable with the structure of the information available

for Great Britain, research has been carried out into
sources of information for economy and employment, for
the Spanish economy as a whole on one hand and on the
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Table 3. Impact of the design sector on the employment market in Great Britain, 2000.
W Source: ONS Labour Market Statistics. November 2002.
2 See Table 1 Evaluation of the effects of design-related activity in Great Britain on the economy and

employment, 1999.

) Design related employment figures correspond to 1999 while the overall UK employment figures

correspond to the year 2000.
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Table 4. Gross Value Added in Great Britain 2000 and Spain 1999. Figures in millions of euros.

' See Table-2 Economic impact of the design sector in Great Britain, 1999.

' Regional Accounting by the Spanish National Statistical Institute (INE).

B The GVA for Spain corresponds to 1999 while the overall GVA for the UK corresponds to the year 2000.
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Table 5. Employment in Great Britain 2000 and Spain 1999.

' See Table 3. Impact of the design sector on the employment market in Great Britain, 2000.

' Regional Accounting by the Spanish National Statistical Institute (INE).

B Design-related employment figures correspond to 1999 compared with the total figures for UK employment which
correspond to the year 2000.
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Table 6. Gross Value Added by branch of activity in Catalonia 1999. Figures in millions of euros.
1 See Table 4. Gross Value Added in Great Britain 2000 and Spain 1999.
2 Regional Accounting by the Spanish National Statistical Institute (INE).
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Table 7. Employment by branch of activity on Catalonia 1999.
' See Table 5. Employees in Great Britain 2000 and Spain 1999.
2 Regional Accounting by the Spanish National Statistical Institute (INE).
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Table 8. Economic impact of the design sector in Spain, 1999, in accordance with the standard values
for Great Britain. Figures in millions of euros.

' See Table 4. Gross Value Added in Great Britain 2000 and Spain 1999.

' See Table 2. Economic impact of the design sector on the different branches of activity in Great

Britain. 1999.

it 0f aerthalt Spuin ™ uK" Murmisr ®
Agriculture s morncthm 1104200 o040 £3'H 0,75
industris:
M ripcharing 2257700 5N 14313 3527
Cemstruction, ranapart 2504400 £0T7 THOE 21.27
nny cxrmmynion Hons
Sardces te b wns 1XE0EDD .01 111 24,14
nny finmnce
Camsurar sarvoe 7553700 1.11 BAD L 14,24
Tkl WA 1A T4I0 Hid (Y10l 1 #0080
Dasign-reatsd amploymant raighting in Spein [%] AL

Table 9. Occupational impact of the design sector in Spain in accordance with the standard values for Great Britain 1999.
' See Table 5. Employment in Great Britain 2000 and Spain 1999.
2 See Table 3. Impact of the design sector on the employment market in Great Britain, 2000.

154



The economic impact of design in Catalonia and Spain

other for the disaggregated figures for the Autonomous
Regions. Therefore the information contained in the
Regional Accounting of the National Statistical Institute
(INE) fulfils all the requisites to enable it to be compared
with the British information.

Table 4 allows a comparison between the British and

the Spanish GVA for the five branches of activity under
consideration and enables us to see that the Spanish GVA
overall represents 39.23% of the British figure but that
the mix of sector activity is appreciably different between
the two countries (26.28% for services to business and
finance compared to 46.89% for agriculture and extrac-
tive industries).

Table 5 there fore allows a comparison between the
employment level for the UK and that for Spain by the
five main branches of activity analysed and it can be seen
that the number of Spanish workers represents overall
52.57% that of the UK figure but the employment mix by
sector is also clearly different between the two countries
(25.41% for services to business and finance compared
with 219.48% for agriculture and extractive industries).

From the disaggregated figures for the Gross Value
Added by Autonomous Regions offered by the Regional
Accounting of the Spanish National Statistical Institute in
Table 6 Catalonia’s contribution can be compared to the
overall figure for Spain of 18.74%.

Finally, Table 7 shows the comparison between employ-
ment levels in Catalonia and Spain, with an overall figure
of 17.65%.

Application of relative British weightings to the
Spanish situation

In order to estimate the value of Spanish GVA which
corresponds to design-related activity, the weighting
obtained in terms of GVA and employment provided by
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the PACEC study and the Office for National Statistics as
it relates to the British economy has been applied to the
Spanish economy, both in total and disaggregated figures
by branch of activity.

In this way it can be estimated that the value of GVA in
Spain for design-related activity rose to 15,788 mil-

lion euros, equivalent to 3.09% of the total GVA. In other
words, 3.74% less than the British model and due to the
different production infrastructure.

In terms of employment in design-related activity in
Spain, it is important to emphasise that in accordance
with the application of the British model under consid-
eration 460,938 people or 2.99% of the active population
worked in the sector (see Table 9).

Application of relative British weightings to the
Catalan situation

In order to estimate the value of Catalan GVA which
corresponds to design-related activity, the weighting
obtained in terms of GVA and employment provided by
the PACEC study and the Office for National Statistics as
it relates to the British economy has been applied to the
Catalan economy, both in total and disaggregated figures
by branch of activity.

In this way it can be estimated that the value of GVA in
Catalonia which responds to design-related activity rose
to 2,942 million euros, equivalent to 3.07% of total GVA
for Catalonia. In other words, 4.37% less than the British
model and due to the different production infrastructure.

In terms of employment in design-related activity in
Spain, it is important to emphasise that in accordance
with the application of the British model under consid-
eration 93,345 people or 3.43% of the active population
worked in the sector (see Table 11).
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Table 10. Economic impact of the design sector in Catalonia, 1999, in accordance with the standard
values for Great Britain. Figures in millions of euros.

' See Table 6. Gross Value Added by branch of activity in Catalonia 1999..

2 See Table 2. Economic impact of the design sector on the different branches of activity in Great

Britain. 1999.
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Table 11. Occupational impact of the design sector in Catalonia in accordance with the standard values for Great Britain 1999.
1 See Table 3. Impact of the design sector on the employment market in Great Britain, 2000.
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Conclusions and considerations

In this article, we have attempted to evaluate the impact
that the design sector, as identified by the perceptions
of companies and institutions, has on the Catalan and
Spanish economies as a whole, both in terms of GVA and
employment.

It is estimated that in 1999, the area of design in Spain
represented 3.09% of Spanish GVA as a whole, that is,
15,778m euros and that the level of employment reached
2.99% of the active population, or 460,938 people. In
Catalonia this area represented 3.07% of Catalan GVA,
that is 2,942m euros and employed 3.43% of the active
population, or 93,345 people.

The lack of direct information on the situation in Spain
and Catalonia has made it necessary to apply information
which exists for Great Britain. For that reason, the use

of perceived British patterns in the Spanish and Catalan
situations may lead to the inclusion of uncertainties as to
its reliability.

Similarly, there is some doubt about whether the pres-
ence of design is the same within each branch of activity
in Catalonia and Spain as it is in Great Britain. Unfortu-
nately, there is no sure answer to this and the use of this
methodology is considered to be a path that offers a pre-
liminary reference for the impact of the design sector in
Catalonia and in Spain.
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All things considered, it should be pointed out that the
information on GVA and Employment for Catalonia and
Spain and for the United Kingdom are highly compa-
rable, since the classification are the same and the dif-
ferent sources of information use them in a highly stan-
dardised way.

Obviously, it should also be stressed that the possibility
of carrying out the same kind of survey as was done by
the Public and Corporate Economic Consultants (PACEC)
in Great Britain would lead to much more reliable infor-
mation on the impact and needs of the design sector
within the context of economic development in Catalonia
and Spain, as well as the opportunity to compare and
contrast the results obtained.

In all, the extrapolation of the Catalan and Spanish situa-
tions from the British figures show that in fact the design
sector has had a significant impact on the economy.

It is hoped that the most significant results obtained dur-
ing this evaluation of the economic impact of design, the
methodology employed, the obstacles which have been
encountered and the reliability of the information pre-
sented will act as a complement to that which is already
known about the design sector and incentive for it to
occupy its rightful place.
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